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NOTICE OF ANNUAL GENERAL MEETING

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 10th Annual General Meeting of shareholders of Tesah Future Fund
Plc will be held virtually on 26th July, 2023 at 10:00am to transact the following:

1. To receive and consider the Reports of the Directors and Auditors for the year ended 31st 
December, 2022.

2. To receive and consider audited Financial Statements for the year ended 31st December, 2022.

4. To authorize the Directors to fix the remuneration of the Auditors for the year 2023.

5. To transact any other business appropriate to be dealt with at any Annual General Meeting.

Special Business
To revise the investment asset classes of the Fund as follows:
ÅFixed Income asset class set at 60% with a rebalancing range of +/-20%; and
ÅEquity asset class set at of 30% with a rebalancing range of +/-20%

Dated this 3rd Day of July, 2023
BY ORDER OF THE BOARD

ARZ Consult Ltd
(Company Secretary)
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Notes:
1 Virtual Attendance 
This Annual General Meeting (AGM) of shareholders shall be held virtually and attendance by all 
members and/or their proxies shall be by online participation.

2. Proxy/Proxy Forms 
 A member of the Company entitled to attend and vote at the AGM is entitled to appoint a proxy to 
attend the virtual meeting and vote in his/her stead. Such a proxy need not be a member of the 
company.

The appointment of a proxy will not prevent a member from subsequently attending and voting at the 
meeting (via online participation). Where a member attends the meeting in person (i.e., participates 
online), the proxy appointment shall be deemed to be revoked.

A copy of the proxy form can be downloaded from www.tesahcapital.com and must be completed  and  
emailed  to arzconsultgh@gmail.com  or deposited at Tesah Capital [ƛƳƛǘŜŘΩǎ office, (Eighth Floor, SSNIT 
Emporium, Liberation Road, Airport-City) not later than 48 hours before the appointed time of the 
meeting. A proxy form is provided in the Annual Report.

 An electronic version of the /ƻƳǇŀƴȅΩǎ Annual Report may be accessed at Tesah Capital [ƛƳƛǘŜŘΩǎ
website at www.tesahcapital.com

REGISTERING FOR AND PARTICIPATING IN THE AGM

To register for the AGM:

Shareholders who wish to participate in this ȅŜŀǊΩǎ AGM are to register through the following link:
https://events.teams.microsoft.com/event/4bc7f282-2c60-4560-bdeb-71a30c19734e@536e429b-
d257-446f-b4de-2ea8aec32e38

After registering you will receive a confirmation email containing information about joining the AGM.
To participate in the AGM:
1.Raise your hand to either second a motion or ask a question.
ÅClick άtŀǊǘƛŎƛǇŀƴǘǎέ.
ÅClick άwŀƛǎŜ ƘŀƴŘέ at the bottom of the ǇŀǊǘƛŎƛǇŀƴǘǎΩ dialogue box.

On mobile:
ÅTap the three dots labelled άaƻǊŜέ on the far right of the controls bar.
ÅTap άwŀƛǎŜ ƘŀƴŘέ to raise your hand.

You will be unmuted to perform the action for which your hand was raised.

2. Use the polling feature to vote for or against a motion.

On PC and mobile:
ÁWhen it is time to vote, the poll will appear on your screen.
ÁTap/click on your preferred option (FOR or AGAINST) to cast your vote.

When voting ends, the results will be shared on your screen.
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In accordance with section 136 of the Companies Act, 2019 (Act 992), the directors have the pleasure in 
presenting their report and the financial statements of the Tesah Future Fund Plc for the year ended 31 
December, 2022.

5Lw9/¢hw{Ω RESPONSIBILITY STATEMENT
The Board of Directors are responsible for the preparation of the financial statements; including 
statement of Assets and Liabilities and income Distribution Account that gives a True and Fair View in 
accordance with International Financial Reporting Standards (IFRS), Unit Trust and Mutual Fund 
Regulations,2001, (L.I.1695) and in a manner required by the Companies Act, 2019 (Act 992) and for 
such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. The Board of 
Directors is also responsible for overseeing the Tesah Future CǳƴŘΩǎ Financial reporting process.

In preparing the financial statements, the Board of Directors is responsible for assessing the Tesah 
Future CǳƴŘΩǎ ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Association or to cease operations, or has no realistic alternative but to do so.

The directors have made an assessment of the Tesah Future CǳƴŘΩǎ ability to continue as a going 
concern and have no reason to believe the business will not be a going concern in the year ahead.

NATURE OF BUSINESS
Tesah Future Fund Plc is a company registered and domiciled in Ghana. It is licensed by the securities 
and Exchange Commission of Ghana to operate as an authorized mutual fund.

Tesah Future fund Plc όά¢ƘŜ CǳƴŘέύ is an open-end mutual fund which shall invest primarily in equity 
securities listed on the Ghana Stock Exchange (GSE) and fixed income securities. Tesah Future Fund is a 
Fund that seeks to achieve current income, liquidity and capital preservation for its shareholders. 

INTEREST REGISTER
During the year under review, no interest was registered.

AUDITORS REMUNERATION
In accordance with section 140 of the Companies Act, 2019 (Act 992), PKF have agreed to continue in 
office as auditors of the Fund. The auditors of the Fund agreed with the directors to charge a fee 
exclusive of VAT, NHIL and GET Fund. Refer to note 14 of the financial statement for the amount Payable.
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CORPORATE SOCIAL RESPONSIBILITY
The Fund did not undertake any corporate social responsibility during the year under review.

BUILDING THE CAPACITY OF DIRECTORS
No training was held for the Board of Directors in the year under review.

The board of directors present the report and audited financial statement of Tesah Future Fund Plc for the year 
ended 31 December, 2022. 

FINANCIAL STATEMENTS

The results for the year are set out in the financial statements from pages 10-23. The directors consider the state 
of the CǳƴŘΩǎ affair to be satisfactory.

I. Investment distribution
         Total Investments as at 31 December is made up as follows:

2022
GH¢

2021
GH¢ 

Equities 930,149 1,043,961

Government Notes and Bonds 1,687,931 1,373,846

Corporate Bonds 288,706 289,377

LGSA Securities 677,722 645,769

Cash 103,508 32,994

Total Investments 3,688,016 3,385,947

ii.      Below are the asset allocation percentages for the year ended:

2022 
(%)

2021 
(%)

Equity/Shares 25 31

Government Notes and Bonds 46 41

Corporate Bonds 8 8

LGSA Securities 18 19

Cash 3 1

100 100
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APPROVAL OF FINANCIAL STATEMENTS

The financial statement of the Fund is approved by the Board of Directors on ΧΧΧΧΧΧ.ΧΧΧ.. 
and signed on its behalf by: 

Sarah Brainoo Arhin                                                                                                                             Eugenia Basheer 
ΧΧΧΧΧΧΧΧΧΧΧΧΧ                                               ΧΧΧΧΧΧΧΧΧΧΧΧΧ
     Director (Name)                          Director (Name)

ΧΧΧΧΧΧΧΧΧΧΧΧ.. 31/05/23                           ΧΧΧΧΧΧΧΧΧΧΧΧΧ
    Signature & Date                                         Signature & Date 
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OF TESAH FUTURE FUND

Dear Valued Shareholders & Stakeholders,

On behalf of the Fund, I would like to express our sincere gratitude for your unwavering support and hard work 
throughout the year. Your commitment and loyalty have been instrumental in the continuous success of the Fund, 
and we are truly grateful for your contributions.

As we reflect on the past year, it is important to acknowledge the challenging global landscape in which we operated. 
While economies were gradually recovering from the adverse impacts of the COVID-19 pandemic, we faced 
additional shocks when Russia invaded Ukraine, causing disruptions in energy and food markets, which in turn 
contributed to heightened global inflation. Furthermore, numerous developing countries found themselves 
burdened with substantial debt, leading to debt distress and creating additional complexities financially.

Allow me to provide an overview of the macroeconomic conditions in 2022, review the fund's performance during 
this period, and conclude with a summary of our expectations for 2023.

The Ghanaian Economy

The Ghanaian economy exhibited a growth rate of 3.4 percent in the first quarter of 2022, which improved to 4.8 
percent in the subsequent quarter. However, the uncertain economic environment and limited access to 
international capital markets led to a sharp decline in growth to 2.9 percent in the third quarter. Although there was a 
slight recovery with a 3.7 percent increase in the fourth quarter, overall growth was lower compared to the previous 
year. These challenges were primarily driven by global shocks and a decline in government consumption resulting 
from the country's high debt service.

Throughout 2022, we observed a steady rise in headline inflation from the first quarter. The surge in inflation was 
primarily caused by escalating food costs and energy prices, influenced by geopolitical tensions and disruptions in the 
global supply chain. In the fourth quarter of 2022, inflation reached its peak, soaring by 4,020 basis points from 13.90 
percent in January to a year-end rate of 54.10 percent.

The Ghanaian Cedi experienced significant depreciation against all major trading currencies, with a 27.66 percent 
depreciation against the US Dollar, 18.94 percent against the Pound Sterling, and 22.61 percent against the Euro. The 
Cedi's volatility intensified in the final quarter of 2022 due to restricted access to international capital markets. The 
issuance of Eurobonds, which previously helped support the Cedi and bolster the reserves of the central bank, 
became non-existent due to the lack of access to the international capital markets.

Moreover, the sustained high interest rates in the economy continued to drive yields on treasury securities upward 
throughout 2022. Yields across the 91-day bills to 364-day bills averaged between 23.52 percent and 25.58 percent. 
Meanwhile, the Ghana Stock Exchange returned a -12.38 percent, showcasing a decline compared to the 43.66 
percent return recorded in 2021
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Fund Performance

The valuation of Tesah Future CǳƴŘΩǎ (TFF) shares as of December 31, 2022, stood at GHS 0.40 per share, 
while the total Assets under Management reached GHS 3,588,0.16. The Fund delivered a commendable 
return of 10.17% during the period under review, demonstrating its strong performance. Furthermore, 
since its inception in 2012, the Fund has achieved an impressive cumulative return of 277.2%, highlighting 
its long-term profitability.

It is important to note that the Fund's investment portfolio maintained a significant allocation to Fixed 
Income securities, constituting 75% of its total holdings. This strategic positioning reflects our emphasis on 
stability and income generation within the prevailing market conditions.

We encourage you to consider the Tesah Future Fund as your primary investment choice, as we are fully 
committed to capitalizing on the available opportunities to foster the growth and prosperity of the fund. 
Your trust and confidence in our Board and Fund Manager are deeply appreciated, and we assure you that 
we will rigorously safeguard the interests of you, our esteemed shareholders.

We extend our gratitude for your continued support and assure you of our unwavering dedication to 
delivering excellence in investment management.

Yours sincerely,

Sarah Brainoo Arhin
Chairperson
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OF TESAH FUTURE FUND

Operating Environment

The global economy experienced a deceleration, with a growth rate of 3.1% in 2022, representing a decline of 
more than 1 percentage point compared to the previous year. This downturn was primarily attributed to the 
Russian invasion of Ukraine and its consequential spillover effects, which adversely impacted the cost of living. All 
regions were affected by these shocks, with developing countries being particularly vulnerable as many of them 
approached the brink of debt default.
Despite these circumstances, central banks opted to raise interest rates in order to mitigate the escalating 
inflationary pressures. This policy action had the adverse effect of curtailing economic growth and exacerbating 
the challenges faced by heavily indebted governments, corporations, and households.
Ghana's economy expanded by 3.3% in 2022, representing a year-on-year decline of 2.1% from the 5.4% growth 
achieved in 2021. This contraction can be attributed to macroeconomic instability, global financial tightening, and 
the ripple effects of the Russia-Ukraine conflict.

Inflation remained persistently high, reaching 54.1% at the end of 2022, compared to the 12.6% recorded in 
2021. This upward trend was driven by increases in food and energy prices, as well as the depreciation of the 
local currency.
To combat the escalating inflation, the Bank of Ghana implemented a stringent monetary policy, increasing 
interest rates by 1250 basis points from 14.50% in January 2022 to 27.00% in December 2022. 

The public debt of Ghana stood at 93.5% of the GDP in 2022, representing an 11.5% increase from the previous 
year's position of 82.0% of GDP. This surge in the debt-to-GDP ratio was predominantly driven by fiscal deficits 
and the depreciation of the local currency.

The Ghanaian cedi experienced significant depreciation against major currencies in 2022. It depreciated by 
27.66% against the US Dollar, 18.94% against the Pound Sterling, and 22.61% against the Euro. This depreciation 
was more severe compared to the 4.1% and 3.1% depreciation against the US Dollar and Pound Sterling, 
respectively, witnessed in 2021.

Capital Market 

The stock market performance, as reflected by the Ghana Stock Exchange (GSE) Composite Index, experienced a 
downturn with negative returns amid economic uncertainties. In 2022, the GSE Composite Index recorded a 
return of -12.38%, contrasting with the positive return of 43.66% recorded in 2021. Notable price gainers during 
this period included SIC (287.50%), TBL (135.29%), ACCESS (27.30%), BOPP (15.04%), and EGL (14.70%).

Conversely, there were notable improvements in the volumes traded in the Ghana Fixed Income Market (GFIM) 
compared to the previous year. The GFIM witnessed a total trade volume of GHC 230.68 billion, representing a 
year-on-year increase of 10.60% from the GHC 208.57 billion traded during the same period in 2021. The value 
of securities purchased by foreign investors declined by 54.05%, dropping from the previously recorded 43.98 
billion in 2021. Foreign ƛƴǾŜǎǘƻǊǎΩ enthusiasm for the GFIM waned as a result of apprehensions stemming from 
the unsustainable debt and downgrades in ratings by international credit rating agencies.

Interest rates across the yield curve showed an upward trajectory. Across a range of financial instruments, there 
was a prevalent upward trend in interest rate developments. In 2022, the rates for 91-day and 182-day Treasury 
bills increased to 35.36% and 35.90%, respectively, from 12.51% and 13.19% in 2021. 
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Similarly, the rate for the 364-Day Treasury Bills experienced a substantial rise to 36.10% from 16.57% during the 
same comparative period. Yields on medium to long-term instruments also generally rose by an average of 
1400bps. Yields on 2-year, 5-year, 6-year, 7-year, and 10-year bonds increased by 787bps, 1429bps, 1052bps, 
1230bps, and 2480bps, respectively, settling at 24.73%, 28.78%, 30.56%, 32.94%, and 45.49% over the same 
period. 

Fund Performance and Portfolio Structure 

The equity component of the Fund decreased from 31% in 2021 to 25% in 2022, primarily due to a decline in the 
performance of the equity market. Government of Ghana Securities make up the vast proportion of fixed 
income component of the Fund, amounting to 46% of the entire portfolio, followed by Local Government and 
Statutory Agency Securities, which make up 18%, Corporate Bond making up 8%, and cash making up 3%

The Fund remained skewed towards fixed income securities which accounted for 75% of the portfolio. This 
represented an increase of about 600bps compared to the 2021 fixed income holdings of 69% of the Fund. 

                                                                           

The Fund opened the year at a price of GHS 0.37 and closed at a price of GHS 0.40. This represented a 10.17 % 
return (versus 26.22% return in 2021) for the year. A cumulative return of 277.2 % from the CǳƴŘΩǎ inception in 
2012 to the end of 2022 represents an average annual return of 38.82% over the last ten (10) years.
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Asset Under Management

The Fund witnessed a growth in its Assets under Management (AUM) of  8.86% growth from December 2021 
(GHS 3,385,947) to December 2022 (GHS 3,688,016). Total contributions into the Fund were GHS 297,341 and 
total withdrawals were GHS 353,688. 

Outlook and Strategy for 2023

The global economy is projected to grow at a rate of 2.6% in 2023. Despite improved business and consumer 
sentiments, as well as stabilized food and energy prices, inflation is expected to remain elevated, surpassing 
central banks' objectives. However, the outlook for Ghana is influenced by potential shocks from the prolonged 
Russia-Ukraine war and a tighter global financial market, which tilts the forecast towards the negative side. In 
line with global trends, the Ghanaian economy is projected to grow by 1.7% in 2023.

Inflation in Ghana is also expected to remain at elevated levels, with the African Development Bank (AfDB) 
estimating it to be 44.7%. The main drivers of inflationary pressures will be food and energy prices. Several 
factors pose challenges to the country's economic growth, including delays in accessing the international capital 
market and volatile commodity prices. Addressing these obstacles requires a focus on fostering private sector 
growth and implementing measures for enhanced fiscal consolidation. By proactively addressing these factors, 
Ghana can mitigate the potential negative impact and strive for a more stable and resilient economic future.

Strategy 

Our strategy is centered on capitalizing on income-generating opportunities while prioritizing the preservation of 
shareholders' principal investments. To achieve this, we will maintain an overweight position in medium-term 
(2-3 years) fixed income securities such as corporate bonds, fixed deposits, et. due to the heightened default risk 
associated with GoG bonds. Through continuous market monitoring, we will judiciously seize favorable market 
conditions and strategically invest in equities with solid fundamentals and higher dividend yields. Our preference 
will be for stocks with lower "betas" and sectors like the telecommunication sector that demonstrate less 
volatility in relation to broader equity market fluctuations. The stocks will also be traded actively to crystalize the 
gains arising from price appreciations.

We highly encourage our esteemed shareholders to maintain their confidence in the Fund and to continue to 
invest in the Fund, as this will enable them to reap the benefits of anticipated economic growth and 
performance. Your trust in us as an investment partner is greatly valued, and we remain committed to delivering 
favorable outcomes and maximizing returns on your investments.

       

ΧΧΧΧΧΧΧΧ
Eleanor Neequaye 
Portfolio Manager 
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HISTORICAL PERFORMANCE 

Since 
Inception 2013 2014 2015 2016 2017 2018 2019 2020 2021 Dec-22

AUM 
(MN) 0.17 0.64 1.3 1.49 1.88 2.97 3.94 3.27 3.07 3.4 3.57

Returns 
(%) 277.2 25.23 17.97 11.59 14.4 28.35 4.09 4.4 7.39 26.22 10.17
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TESAH FUTURE FUND PLC
STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2022

Assets Note
2022

GH¢

2021

GH¢

Cash and cash equivalents 12
103,508 32,994 

Financial Assets 13
2,928,586 3,350,059 

Total Assets
3,032,094 3,383,053 

Represented By:

aŜƳōŜǊǎΩ ŦǳƴŘ 14
2,918,387 3,321,424 

Liabilities

Account payables 15
113,706 61,629 

¢ƻǘŀƭ aŜƳōŜǊǎΩ CǳƴŘ ŀƴŘ [ƛŀōƛƭƛǘƛŜǎ
3,032,094 3,383,053 

................................................                                                        ...............................................

      Director (Name)                                                                                      Director (Name)

................................................... ................................................

        Signature & Date                                                                               Signature & Date
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TESAH FUTURE FUND PLC
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Notes GH¢ GH¢

Revenue

Interest Income 6 442,714 406,537 

Dividend Income 79,872 65,949 

Other Income 7 6,727 29,840 

Unrealized Gain/(Loss) On Quoted Equities 9
(111,288) 289,918 

Total Revenue 418,025 792,244 

Expenses

Fund Management Fees
51,939 80,360 

Custodian Fees
8,656 9,728 

General Expenses
38,198 26,342 

Audit Fees
10,000 8,000 

Total Operating Expenses
108,793 124,430

Operating Profit Before Tax
309,232 667,814

Provision For Impairment Loss
(655,922) (2,894)

Increase In Net Assets Available For Benefits
(346,690) 664,920 

Balance as at 1st January
2,470,361 1,805,441 

Transfer from Income and Distribution Statement
(346,690)                                       664,920 

Balance at 31st December
2,123,671 2,470,361         
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TESAH FUTURE FUND PLC

PORTFOLIO SUMMARY

FOR THE YEAR ENDED 31 DECEMBER 2022

Position at 

Value

31/12/2022
Purchases 

during the year  

Sales during 

the year  

31/12/2022 GH¢ GH¢ GH¢

Republic Bank Ghana Limited 28,621.00 15,455.34 - -   

Ecobank Ghana Limited 20,750.00 137,780.00 -   -   

Ghana Commercial Bank 26,400.00 104,016.00 -   -   

Standard Chartered Bank 8,867.00 178,758.72 -   -   

Societe Generale Ghana Limited 38,812.00 38,812.00 -   -   

Enterprise Group Limited 18,000.00 57,600.00 -   -   

Fan Milk Limited 13,800.00 41,400.00 -   -   

Unilever Ghana Limited 1,524.00 5,913.12 -   -   

Mtn Ghana Limited - Ghs 81,520.00 71,737.60 - -   

Benso Oil Palm Plantation 13,800.00 105,570.00 - -   

CAL Bank 109,600.00 71,240.00 -   -   

Ghana Oil Co Limited 23,286.00 40,051.92 - -   

Total Petroleum 12,840.00 51,360.00 - -   

Guinness Ghana Breweries Limited 2,075.00 4,253.75 -   -   

State Insurance Company 20,000.00 6,200.00 -   -   

- -   

930,148 -   -   
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2022 2021

Cashflow from operating activities GH¢ GH¢ 

Increase in net assets attributable to unit holders (346,690) 667,814 

Adjusted for:

Dividend (79,872) (65,949)

Interest Receivable (102,839) (92,676)

Interest Income (442,714) (313,862)

Other Income (6,727) (29,840)

Net Realised (Gain) / Loss On Investment 111,288 (289,918)

Change in Liabilities 51,708 18,586 

Impairment Provision 655,922 0

               (159,924)                     (105,845)

Cashflow from investing activities

Purchase of financial Assets (242,528) (201,785)

Proceeds from matured financial Assets 442,714 313,862 

Dividend 79,872 65,949 

Other income 6,727 29,840 

Net Cash flow from investing activities 286,785 207,866 

Cashflow from financing activities

Proceeds from issuance of shares 297,341 227,279 

Amount paid on redemption of shares (353,688) (594,307)

                 (56,347)                     (367,028)

Net increase (decrease) in cash and cash equivalent 70,514 (265,007)

Cash and cash equivalent at 1 January 32,994 298,001 

Cash and cash equivalent at 31 December 103,508 32,994 
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