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NOTICEFANNUALGENERAMEETING

Noticeis herebygiventhat the 10th AnnualGeneraMeetingof shareholdersf TesatFutureFund
Plcwill be heldvirtuallyon 26th July,2023at 10:00amto transactthe following

1. To receive and considerthe Reportsof the Directorsand Auditors for the year ended 31st
December2022

2. Toreceiveandconsideraudited FinanciaStatementdor the yearended31st December2022

4. Toauthorizethe Directorsto fix the remunerationof the Auditorsfor the year2023

5. Totransactanyother businesappropriateto be dealtwith at anyAnnualGeneraMeeting

SpeciaBusiness

Torevisethe investmentassetclassesf the Fundasfollows

A Fixedincomeassetclasssetat 60%with arebalancingangeof +/-20% and
A Equityassetclasssetat of 30%with arebalancingangeof +/-20%

Datedthis 3rd Dayof July,2023
BYORDERFTHEBOARD

ARZConsultLtd
(CompanySecretary)
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Notes

1 Virtual Attendance

This Annual GeneralMeeting (AGM) of shareholdersshall be held virtually and attendanceby alll
membersand/ortheir proxiesshallbe by onlineparticipation

2. Proxy/ProxyForms

A memberof the Companyentitled to attend and vote at the AGMis entitled to appointa proxyto
attend the virtual meeting and vote in his/her stead Sucha proxy need not be a member of the
company

Theappointmentof a proxywill not preventa memberfrom subsequentiattendingandvotingat the
meeting (via online participation) Wherea memberattendsthe meetingin person(i.e., participates
online) the proxyappointmentshallbe deemedo berevoked

A copyof the proxyform canbe downloadedrom wwwitesahcapitatomandmustbe completed and
emailed to arzconsultgh@gmaibm or depositedat TesatCapital A Y Aoffi& RE@EthFloor, SSNIT
Emporium,LiberationRoad,AirportCity) not later than 48 hours before the appointedtime of the
meeting Aproxyformisprovidedin the AnnuaReport

Anelectronicversiorofthe/ 2 Y LJMAyiriaRéportmaybeaccessedt TesalCapita] A YA (1t SR Q&
websiteat wwwitesahcapitatom

REGISTERIFGRANDPARTICIPATING THEAGM

Toregisterfor the AGM
Shareholders/howishto participateinthisé S - AIEgeto registerthroughthe followinglink

After registering/ouwill receivea confirmationemailcontainingnformationaboutjoiningthe AGM
Topatrticipatein the AGM

1.Raisgyourhandto eithersecondamotionor askaquestion

AcClckat F NITAOALYN yiaé

A Clicki w I KAl-ay&RHe bottomofthe LJ- NJi A delogubgkii & Q

Onmobile:
A Tapthethreedotslabelleds a 2 hidihé far right of the controlsbar
A Tapa w I Kl dyBRaiseyourhand

Youwill beunmutedto performthe actionfor whichyourhandwasraised

2. Usethe polling featureto vote for or againsta motion.

OnPCandmobile
A Whenit istime to vote, the pollwill appearon yourscreen
A Tapiclickonyourpreferredoption (FORY AGAINST) castyourvote.

Whenvotingendsthe resultswill be sharedonyourscreen
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In accordancavith section136of the Companie#\ct,2019(Act992), the directorshavethe pleasuran
presentingheir report andthe financialstatementsof the TesalFutureFundPlIcfor the yearended31
DecemberR022

5L w9/ RESRQNSIBILEWVATEMENT

The Board of Directorsare responsiblefor the preparation of the financial statements including
statementof Assetsand Liabilitiesand incomeDistributionAccountthat givesa Trueand FairViewin
accordancewith International FinancialReporting Standards(IFRS)Unit Trust and Mutual Fund
Regulation2001 (L1.1695 andin a mannerrequired by the Companie#i\ct, 2019 (Act992) and for
suchinternal control as managementdeterminesis necessaryo enablethe preparationof financial
statementsthat are free from material misstatementwhether due to fraud or error. The Board of
Directorgsalsoresponsibldor overseeinghe TesatFutureC dzy A@n&iateportingprocess

In preparingthe financialstatements,the Boardof Directorsis responsiblefor assessinghe Tesah
FutureC dzy d®ilidyéto continueasa goingconcern disclosingasapplicablemattersrelatedto going
concernandusingthe goingconcernbasisof accountinginlessnanagemengitherintendsto liquidate
the Associatior to ceaseoperationspr hasno realisticalternativebut to do so.

The directors have made an assessmenbf the TesahFuture C dzy &bilijito continue as a going
concernandhavenoreasorto believethe businessvill not be agoingconcernn the yearahead

NATURBFBUSINESS
TesahFuture FundPIcis a companyregisteredand domiciledin Ghanalt is licensedby the securities
andExchang€ommissionf Ghanao operateasanauthorizedmutualfund.

TesahFuturefund Plcé & ¢CKd8/ Ran openend mutual fund which shallinvestprimarilyin equity
securitiedistedon the GhanaStockExchangéG SEandfixedincomesecurities TesaH-utureFundis a
Fundthat seekgo achievecurrentincome Jiquidityandcapitalpreservatiorfor its shareholders

INTERESREGISTER
Duringthe yearunderreviewno interestwasregistered

AUDITORBEMUNERATION

In accordancenvith section140 of the Companieg\ct, 2019 (Act992), PKFhaveagreedto continuein
office as auditors of the Fund The auditors of the Fundagreedwith the directorsto chargea fee
exclusivef VATNHILandGETFund Referto note 14 of the financiaktatementfor the amountPayable
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CORPORATEOCIARESPONSIBILITY
TheFunddid not undertakeanycorporatesocialesponsibilityluringthe yearunderreview

BUILDINGHECAPACITOFDIRECTORS
Notrainingwasheldfor the Boardof Directoran the yearunderreview

Theboardof directorspresentthe report and auditedfinancialstatementof TesahFutureFundPIcfor the year
ended31 December2022

FINANCIABTATEMENTS

Theresultsfor the yearare setout in the financialstatementsrom pagesl0-23. Thedirectorsconsideithe state
of the C dzy d¥4dta besatisfactory

l.  Investmentdistribution
Totallnvestmentsasat 31 Decembers madeup asfollows

2022 2021

GH¢ GH¢
Equities 930,149 1,043,961
Government Notes and Bonds 1,687,931 1,373,846
Corporate Bonds 288,706 289,377
LGSA Securities 677,722 645,769
Cash 103,508 32,994
Total Investments 3,688,016 3,385,947

ii. Below are the asset allocation percentages for the year ended:

2022

(%)
Equity/Shares 25 31
Government Notes and Bonds 46 41
Corporate Bonds 8 8
LGSA Securities 18 19
Cash 3 1
100 100
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APPROVADFFINANCIASTATEMENTS
Thefinanciaktatementof the Fundisapprovedoy the Boardof Directorson 31/05/23

andsignednits behalfby:
SaralBrainooArhin EugenidBasheer
XXXXXXXXXXXXX XXX XXXXXXXXXX
Director(Name) Director(Name)
RS R .
XX XXX X X X X3UB5R3 XXX XXX XX X BH0b23
Signaturé Date Signaturé Date
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DearValuedShareholderg Stakeholders,

Onbehalfof the Fund,l would like to expressour sinceregratitude for your unwaveringsupportand hard work
throughoutthe year Yourcommitmentandloyaltyhavebeeninstrumentalin the continuoussucces®sf the Fund,
andwearetruly gratefulfor yourcontributions

Aswereflectonthe pastyear,it isimportantto acknowledgehe challengingyloballandscapén whichwe operated
While economieswere graduallyrecoveringfrom the adverseimpactsof the COVIEL9 pandemic,we faced
additionalshockswhen RussianvadedUkraine,causingdisruptionsin energyand food markets,whichin turn
contributed to heightened global inflation Furthermore, numerous developing countries found themselves
burdenedwith substantiatiebt, leadingo debtdistressandcreatingadditionakcomplexitiesinancially

Allowmeto providean overviewof the macroeconomiconditionsin 2022, reviewthe fund's performanceduring
this period,andconcludewith asummanof our expectationgor 2023

TheGhanaiarEconomy

TheGhanaiareconomyexhibiteda growth rate of 3.4 percentin the first quarter of 2022 whichimprovedto 4.8

percent in the subsequentquarter. However, the uncertain economic environment and limited accessto

internationalcapitalmarketdedto asharpdeclinein growthto 2.9 percentin the third quarter. Althoughtherewasa

slightrecoverywith a 3.7 percentincreasen the fourth quarter,overallgrowthwaslower comparedo the previous
year Thesechallengesvere primarilydriven by globalshocksand a declinein governmentconsumptiorresulting
fromthe country'shighdebtservice

Throughout2022 we observeda steadyrisein headlineinflation from the first quarter. Thesurgein inflation was
primarilycausedy escalatindood costsandenergyprices,influencedoy geopoliticatensionsanddisruptionsn the
globalsupplychain Inthe fourth quarterof 2022 inflationreachedts peak soarindoy 4,020basigoointsfrom 13.90
percentin Januaryo ayearendrate of 54.10percent

The GhanaiarCediexperiencedsignificantdepreciationagainstall major trading currencieswith a 27.66 percent
depreciatioragainsthe USDollar,18.94 percentagainsthe PoundSterlingand22.61 percentagainsthe Eura The
Cedi'svolatility intensifiedin the final quarter of 2022dueto restrictedaccesdo internationalcapitalmarkets The
issuanceof Eurobondsyvhich previouslyhelped supportthe Cediand bolster the reservesof the central bank,
becamenon-existentdueto the lackof acces$o the internationakapitaimarkets

Moreover the sustainechighinterestratesin the economycontinuedto driveyieldson treasurysecuritiesupward
throughout2022 Yieldsacrosghe 91-dayhbillsto 364-daybillsaveragedetween2352 percentand25.58 percent
Meanwhile,the GhanaStockExchangeeturned a -12.38 percent, showcasing declinecomparedto the 4366
percentreturnrecordedn 2021
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FundPerformance

Thevaluationof TesaHFutureC dzy (IRFE¥haresasof Decembel, 2022 stoodat GHI.40 per share,
while the total AssetaunderManagementeachedGHS3,5880.16. TheFunddelivereda commendable
return of 10.17% during the period under review,demonstratingts strong performance Furthermore,
sinceits inceptionin 2012 the Fundhasachievedanimpressiveumulativereturn of 277.2%4 highlighting
its long-term profitability.

It is importantto note that the Fund'sinvestmentportfolio maintaineda significantallocationto Fixed
Incomesecuritiesgonstituting75%0f its total holdings Thisstrategicpositioningreflectsour emphasi®n
stabilityandincomegenerationwithin the prevailingnarketconditions

We encourageyouto considerthe TesahFutureFundasyour primaryinvestmentchoice aswe are fully
committedto capitalizingon the availableopportunitiesto foster the growth and prosperityof the fund.
Yourtrust andconfidencen our Boardand FundManagerare deeplyappreciatedandwe assureyouthat
we will igorouslysafeguardhe interestsof you,our esteemedshareholders

We extend our gratitude for your continuedsupportand assureyou of our unwaveringdedicationto
deliveringexcellencén investmenimanagement

Yourssincerely,

SaralBrainooArhin
Chairperson




I Welcome to
Tesah Capital

/" LET'S WORK TOGETHER TO

GROW YOUR INVESTMENTS.

Top up your investment account using
any of the following:

Mobile app : Download the Tesah mobile app on
play store or IOS App Store

[Online portal : http:/clientportal.tesahcapital.com

(USSD with short code*447* 707#
 (charges may apply)

(Bank transfer
.

ZSign up for our direct debit service

-
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OperatingEnvironment

Theglobaleconomyexperiencedh decelerationwith a growth rate of 3.1%in 2022 representinga declineof
more than 1 percentagepoint comparedto the previousyear Thisdownturn was primarily attributed to the
Russiainvasiorof Ukraineandits consequentiaspillovereffects whichadverselympactedthe costof living Al
regionswere affectedby theseshockswith developingcountriesbeingparticularlyvulnerableasmanyof them
approachedhe brink of debt default

Despitethese circumstancescentral banksopted to raiseinterest rates in order to mitigate the escalating
inflationarypressuresThispolicyactionhadthe adverseeffect of curtailingeconomiocgrowth and exacerbating
the challenge$acedby heavilyindebtedgovernmentscorporationsandhouseholds
Ghana'sconomyexpandedy 3.3%in 2022 representinga yearon-yeardeclineof 2.1%from the 5.4%growth
achievedn 2021 Thiscontractioncanbe attributed to macroeconomimstability,globalfinanciatightening,and
the ripple effectsof the RussidUkraineconflict

Inflation remainedpersistentlyhigh, reaching54.1% at the end of 2022 comparedto the 12.6% recordedin
2021 Thisupwardtrend wasdriven by increasesn food and energyprices,aswell asthe depreciationof the
localcurrency

To combatthe escalatingnflation, the Bankof Ghanaimplementeda stringent monetary policy, increasing
interestratesby 1250basigpointsfrom 14.50%in Januan?022to 27.00%in Decembe022

Thepublicdebt of Ghanastoodat 93.5%0of the GDFn 2022 representingan 11.5%increasdrom the previous
year'spositionof 82.0% of GDP Thissurgein the debtto-GDPratio waspredominantlydriven by fiscaldeficits
andthe depreciationof the localcurrency

The Ghanaiancedi experiencedsignificantdepreciationagainstmajor currenciesin 2022 It depreciatedby
27.66%againsthe USDollar,18.94%againsthe PoundSterlingand22.61%againsthe Eura Thisdepreciation
was more severecomparedto the 4.1% and 3.1% depreciationagainstthe US Dollar and Pound Sterling,
respectivelywitnessedn 2021

CapitalMarket

Thestockmarketperformanceasreflectedby the GhanaStockExchangéGSELompositdndex,experienced
downturn with negativereturns amid economicuncertainties In 2022 the GSECompositeindexrecordeda
return of -12.38% contrastingwith the positivereturn of 43.66%recordedin 2021 Notablepricegainersduring
this periodincludedSIQ287.50%9, TBL(13529%9, ACCES37.30%9, BOPH15.04%, andEGL(14.70%).

Converselythere were notableimprovementsn the volumestradedin the GhanaFixedincomeMarket (GFIM)
comparedto the previousyear. TheGFIMwitnesseda total trade volumeof GHC230.68 billion, representinga

yearonyearincreaseof 10.60%from the GHC20857 billion traded duringthe sameperiodin 2021 Thevalue
of securitiespurchasedy foreigninvestorsdeclinedby 54.05% droppingfrom the previouslyrecorded43.98

billionin 2021 Foreignk y @ S anthasiisirfar the GFIMwanedasa resultof apprehensionstemmingfrom

the unsustainablelebt anddowngradesn ratingsby internationalcreditratingagencies

Interestratesacrosghe yield curveshowedan upwardtrajectory. Acrossa rangeof financialinstruments there
wasa prevalentupwardtrend in interestrate developmentsin 2022 the ratesfor 91-dayand 182-day Treasury
billsincreasedo 35.36%and35.90% respectivelyfrom 12.51%and 13.19%in 2021
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Similarlythe rate for the 364-DayTreasunBillsexperienced substantialiseto 36.10%from 16.57%duringthe
samecomparativeperiod Yieldson mediumto longterm instrumentsalso generallyrose by an averageof
140bps Yieldson 2-year,5-year, 6-year, 7-year,and 10-yearbondsincreasecby 787bps, 142%ps, 10520ps,
123Mps,and 248Mps, respectivelysettlingat 24.73% 28.78% 30.56% 32.94% and 454%% over the same
period

FundPerformanceand Portfolio Structure

Theequitycomponentof the Funddecreasedrom 31%in 2021to 25%in 2022 primarilydueto adeclinein the
performanceof the equity market Governmentof GhanaSecuritiesmake up the vast proportion of fixed
incomecomponentof the Fund,amountingto 46% of the entire portfolio, followed by LocalGovernmentand
StatutoryAgencySecuritieswhichmakeup 18% CorporateBondmakingup 8% andcashmakingup 3%

The Fundremainedskewedtowards fixed income securitieswhich accountedfor 75% of the portfolio. This
representedanincreasenf about600bpscomparedo the 2021 fixedincomeholdingsof 69%of the Fund

/ Portfolio breakdown \

\ B Equity ® Fixed Income J

TheFundopenedthe yearat a price of GH.37 and closedat a price of GH).40. Thisrepresenteda 10.17 %
return (versus26.22%return in 2021) for the year. Acumulativereturn of 277.2 %from the C dzy iRc&nsonin
2012to the endof 2022representsanaverageannualreturn of 38.82%overthe lastten (10) years

/ Asset Allocation as at Dec 2022 \

m GoG Securities

m Coporate Bonds
mLG&SA's
m Equities

m Cash
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HISTORICAL PERFORMANCE

Since
Inception 2013 2014 2015 2016 2017 2018 2019 2020 2021 Dec22

AUM
(MN) 0.17 0.64 1.3 1.49 1.88 2.97 3.94 3.27 3.07 3.4 3.57

Returns
(%) 277.2 25.23 17.97 11.59 14.4 28.35 4.09 4.4 7.39 26.22 10.17

AssetUnderManagement

TheFundwitnesseda growth in its Assetaunder Managemen{AUM of 8.86%growth from Decembe2021
(GHS3,385,947) to DecembeR022(GHS3,688016). Totalcontributionsinto the Fundwere GHR97,341and
total withdrawalswere GH53688

Outlook and Strategyfor 2023

Theglobaleconomyis projectedto growat a rate of 2.6%in 2023 Despiteimprovedbusinessand consumer
sentiments,as well as stabilizedfood and energyprices,inflation is expectedto remain elevated,surpassing
centralbanks'objectivesHowever the outlookfor Ghanads influencedby potentialshocks$rom the prolonged
RussidUkrainewar and a tighter globalfinancialmarket, whichtilts the forecasttowardsthe negativeside In
linewith globaltrends,the Ghanaiareconomyis projectedto growby 1.7%in 2023

Inflation in Ghanais also expectedto remain at elevatedlevels,with the AfricanDevelopmentBank(AfDB)
estimatingit to be 44.7% Themain driversof inflationary pressureswill be food and energyprices Several
factorsposechallengego the country'seconomiagrowth, includingdelaysn accessinghe internationalcapital
marketand volatile commodityprices Addressinghese obstaclesequiresa focuson fosteringprivate sector
growth andimplementingmeasuredgor enhancediscalconsolidation By proactivelyaddressinghesefactors,
Ghanacanmitigatethe potentialnegativeimpactandstrivefor amore stableandresilienteconomiduture.

Strategy

Ourstrategyis centeredon capitalizingpn incomegeneratingppportunitieswhile prioritizingthe preservatiorof

shareholdersprincipalinvestments To achievethis, we will maintainan overweightpositionin mediumterm

(2-3 yearsYixedincomesecuritiessuchascorporatebonds fixeddepositset. dueto the heighteneddefaultrisk
associatedvith GoGbonds Throughcontinuousmarketmonitoring,we will judiciouslyseizefavorablemarket
conditionsandstrategicallynvestin equitieswith solidfundamentalandhigherdividendyields Ourpreference
will be for stockswith lower "betas" and sectorslike the telecommunicatiorsector that demonstrateless
volatilityin relationto broaderequity marketfluctuations Thestockswill alsobe tradedactivelyto crystalizehe

gainsarisingfrom priceappreciations

We highlyencourageour esteemedshareholderdo maintaintheir confidencen the Fundandto continueto
invest in the Fund, as this will enable them to reap the benefits of anticipated economicgrowth and
performanceYourtrustin usasaninvestmentpartneris greatlyvalued,andwe remaincommittedto delivering
favorableoutcomesand maximizingeturnson yourinvestments

XXXXXXXX

EleanorNeequaye
PortfolioManager
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PKF

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
TESAH FUTURE FUND PLC
FOR THE YEAR ENDED 31 DECEMBER 2022

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Tesah Future Fund PLC( ‘The
Fund’) which comprise the statement of financial position as at December 31, 2022, and the
statement of comprehensive income and the statement of movement in net assets for the
year then ended, and a summary of significant accounting policies and other explanatory
notes.

In our opinion, the financial statements give a true and fair view of the financial position of
Tesah Future Fund PLC as at December 31, 2022, and of its financial performance for the
year then ended in accordance with International Financial Reporting Standards
Companies Act 2019 (Act 992) and the Unit Trust and Mutual Funds Regulations 2001(L.]
1695).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) (the Code) issued by the International
Ethics Standards Board for Accountants (IESBA) and we have fulfilled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Information

The Directors are responsible for the other information. The other information comprises
reports of the directors’ report as required by the Companies Act 2019 (Act 992), but does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.




0

TESAH

CAPITAL

PKF

Key Audit Matters

Key audit matters are those matters that, in our professional judgm_ent, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in

TESAH FUTURE FUND PLC
Annual Report for the year Ended 31 December 2022

forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter

How our audit addressed the key audit
matter

At 31 December 2022, the Fund reported total
impairment on financial instruments of GHg¢
658,816

The measurement of impairment under IFRS 9 is
deemed a key audit matter as the determination of
assumptions for the measurement of impairment
requires management to apply significant
judgments about future events.

The key areas where we identified significant
levels of management judgement and therefore
increased levels of audit focus in the
implementation of IFRS 9 is the timing and
measurement of expected credit losses (ECL) in
determining the allocation of assets to stage 1, 2,
or 3 brackets.

Given the high degree of estimation uncertainty
and significance of the balance, we considered
impairment allowances on invesimentis to be a key
audit matter.

In addressing the key audit matter the
following procedures were performed:

» Assessed the completeness and
accuracy of key data inputs used in the
ECL calculation through testing relevant
data.

- Performed an overall assessment of the
ECL provision Ilevels by stage to
determine if they were reasonable
considering the Fund's portfolio, risk
profile, credit risk management practices
and management assumptions used in
determining management overlay.

» Assessed the appropriateness of the
Fund's methodology for determining the
ECL.

+ Assessed whether the disclosures of
the key judgements and assumptions
made were appropriate in terms of [FRS

9.

Responsibilities of Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that
gives a true and fair view in accordance with International Financial Reporting Standards
and in the manner required by the Companies Act, 2019 (Act 992) and Unit Trust and
Mutual Regulations 2001 (L.l. 2001) and for such internal control as the Board of Directors
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing
the Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
fo going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Fund cor to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is responsible for overseeing the Fund’s financial reporting process.
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Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for expressing
an opinion on the effectiveness of the Fund’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

The Companies Act 2019 (Act 992) requires that in carrying out our audit we consider and
report to you on the following matters, We confirm that:

i) We have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

1i) In our opinion proper books of account have been kept by the Tesah Future
Fund PLC, so far as appears from our examination of those books, and

iif) The Fund's statement of assets and liabilities and income and distribution
accounts are in agreement with the accounting records .

iv) We are independent of the Company in accordance with Section 143 of the
Companies Act 2019, (Act 982).

The engagement partner on the audit resulting in this independent auditor's report is Albert
Addo Cofie (ICAG/P/1403).

FOR AND ON BEHALF OF PKF (ICAG/F/2023/039)
CHARTERED ACCOUNTANTS

FARRAR AVENUE
ACCRA
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TESAH FUTURE FUND PLC
STATEMENT OF ASSETS AND LIABILITIES
FOR THE YEAR ENDED 31 DECEMBER 2022

Percentage
Price Per Market of Net
EQUITY INVESTMENT Shares Share Value Assets
Banking
Ecobank Ghana Limited 20,750 6.64 137,780 4.72
Ghana Commercial Bank 26,400 3.94 104,016 3.56
Republic Bank Ghana Ltd 28,620 0.54 15,455 0.53
Societe Generale Ghana Limited 38,812 1.00 38,812 1.33
Standard Chartered Bank Ghana Ltd 8,867 20.16 178,759 6.13
Cal Bank Ltd 109,600 0.65 71,240 2.44
Financial Services
State Insurance Company 20,000 0.31 6,200 0.21
Enterprise Insurance 18,000 3.20 57,600 1.97
Food Beverages & Household Product
Fan Milk Ltd 13,800 3.00 41,400 1
Guinness Ghana Breweries Ltd 2,075 2.05 4,254 0.15
Uniliver Ghana Limited 1,524 3.88 5913 0.20
Agro-Processing
Ghana Qil Palm Plantation 13,800 7.65 105,570 3.62
Oil & Gas
Total Petroleum 12,840 4.00 51,360 1.76
Ghana Qil Co. Ltd 23,286 1.72 40,052 1.37
Telecommunication
MTN 81,520 0.88 71,738 2.46
930,149 32
FIXED INTEREST SECURITIES
Debt securities
Treasury Bonds
91 Day T-Bills 326,142 11.18
2 Year GOG Note 235,208 8.06
3 Year GOG Note 1,011,823 34.67
5 Year GOG Note 42,808 1.47
7 Year GOG Note 71,950 2.47
1,687,931 57.84
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TESAH FUTURE FUND PLC
STATEMENT OF ASSETS AND LIABILITIES
FOR THE YEAR ENDED 31 DECEMBER 2022

Percentage
Market of Net
Value Assets
GH¢ GH¢
Local Gov't and Statutory Agency Securities
10 Year ESLA Bond 571,472 20
182 Day CMB Bill 106,250 4
677,722 23
Corporate Bonds
5 Year DFL Bond 86,516 3
5 Year IZWE Bond 94,624 3
6 ear AFB Bond 61,335 2
7 Year Daakye Bond 46,231 2
288,706 10
Funds on Call 103,508 4
“Total Investment Securities 3,688,016 126
Total Liabilities (769,629) (26)
TOTAL NET ASSETS 2,918,387 100
R
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Assets o e
GH¢ GH¢
Cash and cash equivalent 12
ash and cash equivalents 103,508 32,994
Financial Asset 1
Inancial Assets 3 2,928,586 3,350,059
Total Asset
otal Assets 3,032,094 3,383,053
Represented By:
SY6OSNEQ TFdzyR 14
aSYo zy 2,918,387 3,321,424
Liabilities
A t payabl 15
ccount payables 113,706 61,629
¢c2al SYOSNEQ CdzyR |
( aSYo zy y 3,032,094 3,383,053
Sarah Brainoo Arhin Eugenia Basheer

Director Name)

é E ' 31/05/23

Signature Date Signature & Date
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ACCUMULATED NET INVESTMENT INCOME

Balance as at 1st January 2 470.361 1 805.441

Transfer from Income and Distribution Statement
(346,690) 664,92(

Balance at 31st December 2123671 2.470.361

CAPITAL Annual Report for the year Ended 31 December 2022

2022 2021
Notes GH¢ GH¢

Revenue
Interest Income 6 442 714 406,537
Dividend Income 79,872 65,949
Other Income 7 6,727 29,840
Unrealized Gain/(Loss) On Quoted Equities 9 (111,288) 289,918
Total Revenue 418,025 792,244
Fund Management Fees 51,939 80,360
Custodian Fees 8.656 0.728
General Expenses 38,198 26,342
Audit Fees 10,000 8,000
Total Operating Expenses 108.793 124.430
Operating Profit Before Tax 309 232 667.814
Provision For Impairment Loss (655,922) (2,894)
Increase In Net Assets Available For Benefits (346,690) 664,920
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TESAH FUTURE FUND PLC
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Capital

2022 Transactions Investments Total

GH¢ GH¢ GH¢
Balance as at 1st January 851,063 2,470,361 3,321,424
Net Income from Operations - (346,690) (346,690)
Share Issuance 297,341 - 297,341
Shares Redemption (353,688) - (353,688)
Balance as at 31st December 794,716 2,123,671 2,918,387
2021
Balance as at 1st January 1,218,091 1,805,441 3,023,532
Net Income from Operations - 664,920 664,920
Share Issuance 227,279 - 227,279
Share Redemption (594,307) - (594,307)
Balance as at 31st December 851,063 2,470,361 3,321,424
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Value Purchases Sales during

Positionat  31/12/2022 during the year the year

31/12/2022 GHt GH¢ GH¢

Republic Bank Ghana Limited 28,621.00 15,455.34 - -
Ecobank Ghana Limited 20,750.00 137,780.00 - -
Ghana Commercial Bank 26,400.00 104,016.00 - -
Standard Chartered Bank 8,867.00 178,758.72 - -
Societe Generale Ghana Limited 38,812.00 38,812.00 - -
EnterpriseGroup Limited 18,000.00 57,600.00 - -
Fan MilkLimited 13,800.00 41,400.00 - -
Unilever Ghana Limited 1,524.00 5,913.12 - -
Mtn Ghana Limited Ghs 81,520.00 71,737.60 - -
Benso Oil Palm Plantation 13,800.00 105,570.00 - -
CAL Bank 109,600.00 71,240.00 - -
Ghana Oil Chimited 23,286.00 40,051.92 - -
Total Petroleum 12,840.00 51,360.00 - -
Guinness Ghana Brewerikegnited 2,075.00 4,253.75 - -
State Insurance Company 20,000.00 6,200.00 - -
930,148 - -
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2022 2021

Cashflow from operating activities

Increase in net assets attributable to unit holders
Adjusted for:

Dividend

Interest Receivable

Interest Income

Other Income

Net Realised (Gain) / Loss On Investment
Change in Liabilities

Impairment Provision

Cashflow from investing activities

GH GH
(346,690) 667,814
(79,872) (65,949)
(102,839) (92,676)
(442,714) (313,862)
(6,727) (29,840)
111,288 (289,918)
51,708 18,586
655,922 0
(159,924) (105,845)

Purchase of financial Assets

Proceeds from matured financial Assets
Dividend

Other income

Net Cash flow from investing activities
Cashflow from financing activities
Proceeds from issuance of shares

Amount paid on redemption of shares

Net increase (decrease) in cash and cash equivalent

Cash and cash equivalent at 1 January

Cash and cash equivalent at 31 December

(242,528) (201,785)
442,714 313,862
79,872 65,949
6,727 29,840
286,785 207,866
297,341 227,279
(353,688) (594,307)
(56,347) (367.028)
70,514 (265,007)
32,994 298,001
103,508 32,994
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Reporting Entity
Tesah Future Fund Limited is a mutual fund investment company whose primary object is to
obtain contributions from members and invest same for their benefit. Tesah Future Fund
Limited is a limited liability company and is incorporated and domiciled in the Republic of
Ghana. The address and registered office of the company can be found on page 2 of the
financial statements.

The Fund was established and operates in accordance with the Unit Trust and Mutual Fund
Regulation (L.1.1695). The Fund shall be marketed as a Balanced Fund, which means it will
invest in a combination of listed equities, bonds, as well as other suitable fixed income
securities to achieve its investment objective.

The investment activities shall be managed by Tesah Capital Limited.

2. Basis of accounting

a. Basis of Preparation

These financial statements have been prepared in accordance with the Unit Trust and Mutual
Funds Regulation, 2001 (L.I.1695) and comply with the International Financial Reporting
Standards (IFRS).

b. Functional and presentation currency
These financial statements are presented in Ghana cedi, which is the Fund’'s functional
currency. All amounts have been stated in full.

c. Use of judgements and estimates

In preparing these financial statements, the Fund’'s management has been judgements,
estimates and assumptions that affect the application of accounting policies and reported
amounts of the assets, liabilities, income and expenses. Actual results may differ from these
estimates.

3. Accounting policies
The following principal accounting policies have been consistently applied during the
preparation of the Fund'’s financial statements.

i. Purchase of Shares
Applicants complete standard application forms which are sent to the office of the Manager.
Telephone or electronic requests must be confirmed in writing. Application for shares is at the
discretion of the Board of Directors of the Fund Manager. Cheques are cleared first before the
processing of applicants by the Manager. Payments for shares shall be made in Ghana Cedis;
however, applicants can settle their payments with easily convertible currencies but bear the
foreign exchange transaction cost.

Annual Report for the year Ended 31 December 2022
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Investment income recognition

a. Interestincome

Interest income, including interest income from non-derivative financial assets at Fair value
through profit and loss(FVTPL), are recognized in profit or loss using effective interest method.
The effective interest is the rate that exactly discounts the estimated future cash payments or
receipts, without consideration of future credit losses, over the expected life of the financial
instrument or through to the next market-based re-pricing date to the net carrying amount of
the financial instrument on initial recognition.

Interest received or receivable and interest paid or payable are recognized in the profit or loss
as interest income or interest expense, respectively.

Financial Instrument
a. Non-derivative financial statement
Non-derivative financial instruments comprise loans and receivables, held-to-maturity and
available-for-sale. The Fund Manager determines the appropriate classification of its financial
assets and liabilities at initial recognition.

Non-derivative financial instruments are recognized initially at fair value plus, for instrument
not at fair value through profit and loss, any directly attributable transaction cost. Subsequent
to initial recognition non-derivative financial instruments are measured at amortized cost using
the effective interest rate method, less impairment losses, if any.

Non-derivative financial instrument is derecognized when the rights to receive cash flows from
the financial assets have expired or where the Fund has transferred substantially all risk and
rewards of ownership.

Non-derivative financial instruments are categorized as follows:

e Loans, advances and receivables - these are non-derivatives financial assets with
fixed or determinable payments that are not quoted in an active market other (a) those
classified as held for trading and those that the Fund on initial recognition designates
at fair value through profit and loss; (b) those that the Fund upon initial recognition
designates as available-for-sale; or (c) those for which the holder may not recover
substantially all of its initial investment, other than because of credit deterioration.

Loans